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Re Docket No 02-215
Ex Parte Piesentation

Dear Ms Dorlch

Pursuant to Scchion | 1206 of the Commission’s ex parie rules, this letter 15 to
notity you that on October 16, 2003, Margaret F Snyder (“Mrs Snyder”), and her
wtorneys met with Scott K- Bergmann, u legal advisor to Commissioner Jonathan

Adelsten

In this meeting the parties discussed the informaton and arguments 1n Mrs.
Snyder’s Petition to Deny as Supplemented and made themselves available to answer
questions [rom Mr Bergmann  Mrs Snyder reemphasized her request that the licenses of
WorldCom, Inc (“WorldCom™), be designated tor a revocation hearing, and discussed
varous remedies that might be fashioned us the Commussion considers WorldCom’'s

application

Mrs Snyder distnbuted a copy ol a letter and an investment report prepared by
UBS Paine Webber, Inc  The report dated June 4, 2001, copy attached hereto, reports on
a meelting among members ol UBS Paine Webber and WorldCom’s CEO Bernie Ebbers
and CFO Scott Sulhvan  [n June 2001, at the very time that WorldCom was filing
fraudulent financial reports with the Secunities and Exchange Commission and the FCC,
Ebbers and Sulltvan were relling Mrs Snyder’s financial advisors that WorldCom was a
safe, sohid investment with excellent growth potential, The UBS Paine Webber report
glows when 1t addresses what 11 beheves are the future prospects for WorldCom. UBS
Paine Webber, bused on 1ts discussions with WorldCom and its review of the publicly
avatlable financral information, had every reason to be upbeat about WorldCom’s future

O+



SMITHWICK & BELENDIUK, P.C.

Ms Marlene H Dortch
October 17, 2003
Page 2

prospects. Unfortunately, UBS Paine Webber’s understanding of WorldCom’s current
financial position and future prospects was based entirely on hes and materal
misrepresentations to the SEC and the FCC.

Should any questions arse with regard to this matter, please communicate directly
with this office

clendi

Enclosure
ce Qualex International, FCC, Room CY-B402



Private Client Group
FaineWebber Inuotpotated

107 B West Teancssee Avenue, PO Box 488
Oak Ridge. TN 37830

PaineWebber

June 13, 2001

Enclosed is the most recent research report from UBS PaineWebber on WorldCom, Inc.
Our analyst has indicated a “strong buy™ on the stock and we wanted to alert you to the

positive developments at the company.

Please take a few minutes to review this information and call us with any questions you
may have.

Sincerely,

A

Establishoed 1874
Member New York Sk Ewchange i
Cuber Prawpal Exihangis



UBS PaineWebber Inc. June 4, 2001
Linda B Meltzer +1 212 713 4847

WorldCom Inc.(WCOM - NASDAQ) - Strong Buy

US Fixed-Line Communicanons

Price 18.07 Dividend: Nil Mkt Cap. 52.5b Est Debt/TC: 40%
Target 3300 Yield. Nil Shrs O/S: 2.9b ROE- 6%
52 Week 4919 - 13 84 SwEGR- 18% Avg Vol{000) 34757 Ent Val: B3.3b
Est BV/Shr: 16.68 CV Sec: No

Flscal Year Quarterly Estimates - EPS Fiscal Year Estimates - EPS

1Q 2Q Q 40 Pror EPS F/E Rev (m)
2000. 044 A 045 A 046 A 025 A Dec/2000 A 1.59 11.4 39050
2001 025E 026 E 027E 0.27E Dec/2001 E: 110 1.07 16.9 40236
2002 Dec/2002 E: 1.35 1.31 13.8 42267
2003 Dec/2003 E: 1.50 146 12.4 45129
2004 Dec/2004 E: 1.71 10.6 48812

WCOM:VISIT WITH WCOM MANAGEMENT ; HIGHLIGHTS

Summary:
Following an upbeal visit with WCOM late last week, we remain confident that the company is on the road to recovery with

several upcoming positive catalysts not reflected in WCOM shares at very attractive cagh P/E levels, notably (1)
restructuring into two separate trackers following June 7 shareholder vote, providing greater visibility to the high growth
WCOM Group and high dividend generating MCIT tracker; (2) completion of ICIX acquisition for Digex assets in carly
July 2001 timeframe, which should boost WCOM s web-hosting capabilities; (3) stable 2Q01 report, inclusive of foreign
exchange impact, particularly for Embratel; and (4) improving 2H01 with WCOM Group remaining on track likely to
achieve its 12%-15% revenue guidance for 2001 based on strategic repositioning.

Highlights:

» Visit with WCOM management provided us with confidence that the company is on track with a number of positive
initistives: restructuring into the two trackers, completion of Intermedia acquisition, and related Digex assets, and
improving pricing trends in respective businesses.

« We expect 2Q01 to be a relauvely stable quarter with WCOM Group revenue growth closer to 12.3%, similar to 1Q0!,
rather than a modest ramp, with a more substantial ramp in ZHO1. The upcoming quarter continues to be irnpacted by the
foreign currency translations largely for Embratel, which masks improving growth absent which would be in mid-teens
range

- We are fine-tuning our 2001 cash EPS estimate by about $0.03 for higher interest costs due to negative carry of ab_m.nt'
$3 1B in higher debt replacing maturities in August and November 2001, based on WCOM s recent debt raising activities.

* We reiterate our Strong Buy rating on WCOM shares trading at 12.1x our 2001 cash EPS cstimate, or 14.5x our 20_0_1__
WCOM Group cash EPS estimate, not reflecting our expectations for mid-teens growth, improved strategic i

We sce a rumber of positive catalysts ahead, with WCOM on a road to recovery and better enabled to leverage
differentiated global-to-loca) assets across Tier | markets as well as less competitive routes, along with irmproved managed
hosting capabilities to gain inroads into global enterprise customers.

Analysis: ;

Late last week we had an opportunity to visit with WCOM's CEO Bernie Ebbers and CFO Scott Sullivan who wa‘eﬁupbﬂ
regarding the company's strategic reposifioning across several fronfs. In addressing several key focus areas we remain
“Corident that WCOM 1s on the road to recovery with several upcormng positive catalysts that should strengthen the
company's strategic direction. Among the upcoming positive catalysts we would draw attention to restructuring into dual
tracking stocks, completion of Intermedia (ICIX-$17.40-not rated) acquisition and gaining control over Digex (DIGX-
$18.20-Buy) assets, and 2Q01 report that likely will reflect the company's return to stability, though still weighed down by
foreign exchange impacts largely associated with the Brazilian currency on Embratel results which WCOM consolidates m
its results and an improving 2001 outlook, particularly 2HO1 as strategic initiatives become more vissble in results.

The information and opiurens in this repori are provided to UBS PaineWebber [ne. by URS Warburg LLC.




RESTRUCTURING INTO DUAL TRACKING STOCKS. WorldCom will likely distribute the tracking stocks shortly after
the June 7 shareholder vore, which if restructuring is approved, will result in each existing WCOM share exchanged into
one share of WorldCom Group (WCOM), representing the faster-growing Web-based businesses and 1/25 shares of MCI
Group (MCIT-consumer, wholesale businesses). Qur Strong Buy rating on WCOM and $33 price target have been largely
driven by WCOM Group, which will encompass the company's enriched global-to-local asset base, tremendous
domestic/global geographic reach, scale and mix of business voice, data, Internet and international including its 20%
intercst and 51% voting control in Embratel which 15 consolidated in results — generate double digit revenue growth and
stable d 30°s EBITDA margins We look for 13.1% revenue growth, with a stable 2Q01 report relative to 1Q01 and
stronger 2HO1 as company likely to achieve guidance of 12%-15% in 2001.

In our conversations with management, we remain confident that WCOM Group remains on track with new strategic
initiatives in managed web hosting and global IP VPN although visibility in results will likely be late in 2001. The
comparny 1§ gaining traction in its recently rolled out comprehensive set of 14 managed web-hosting packages with
accelerated time to market to national and major accounts customers with 10-15 day in service guarantees. WCOM 15
combining its Tier 1 global IP backbone with DIGX's expertise and co-selling managed hosting in commercial agreements
ahead of likely July completion of the Intermedia acquisition for control of Digex assets. Once completion of deal with
Intermedia, WCOM will be required to sell/dispose of the non Digex-related assets within six months. Because of the recent
weakness in CLEC busimesses, it is likely that the DOJ will modify it’s position to allow WorldComn to retain some ICIX
assets. None the less, we are not expecting any mezningful proceeds. Under the terms of the deal, WCOM will exchange
every share of ICIX with one share of WCOM stock giving ICIX holders a 3.9% premium based on Friday's closing price.
Additionally, WCOM will assume roughly $3.3B in debt and pay $180M to Digex shareholders.

WCOM GROUP SALESFORCE HEADCOUNT IS ABOVE BUDGET, INDICATIVE OF LOWER TURNOVER,
INCREASED DEMAND 1t 1s worth noting that WCOM Group's salesforce headcount is above budget for the first time in
awhile, having undergone its own transformation over the past 9-12 months, reflective of low turnover, a reversal from last
year. We view this news as a positive indicator of increased demand and more favorable pricing trends in the market, with
relative stability in respective voice and data services. WCOM experiencing the greatest competitive data pricing pressures
in data in the tier 1 markets which account for less than 20% of its data revenues with declines depending om routes. On the
other hand there has been evidence of relative price firming in local data, ATM and frame services. WCOM's salesforce
appears to have adapted quite well to pricing discipline policies, with little customer churn experienced. As an example of
its ability to grow with customers, through a longstanding customer relationship WCOM picked up through its MCI
acqusition, WCOM has experienced a 25% CAGR growth since 1987, with recent expansion in the respective customer
relationship given WCOM 's differentiated network assets that can be accessed in global markets (in this particular instance
WCOM had network facilities in Germany).

With respect to capital spending plans for WCOM, with the vast majonty coming from WCOM Group, network plans
remain on track, with 2001 spending below that of $9.0B in 2000 to $8-8.5B in 2001 and 2002 closer to $7.5B. Asa
member of TAT-14 a transatlantic cable consortium, owned by British Telecom, Cable & Wireless, Deutsche Telecom, and
France Telecom, WCOM reiterated that TAT 14 is progressing well and will be available in the Fall 2001 timeframe with
the planned full protected ring.

PRELIMINARY THOUGHTS ON THE MCIT TRACKER. MCIT will reflect the performance of the consumer, wholesale
long distance and dial-up Internet access businesses (including the AOL contract). The MCIT tracker will be managed for
cash flow generation with $2.172B in 2001 EBITDA sufficient for free cash flow, after $500M in capex and roughly 5280M
in annual dividends (at a rate of $2.40 per share). We expect that MCIT revenues will continue to decline in the double digit
range as y/y pricing pressures contmue (particularly on wholesale side) though signs of relative pricing stability especially
on consumer voice services are apparent, reflected by ATT's (T- $21.49-BUY) announced price increases on Friday.
Assuming that MCIT will be priced around $20-$24 range and 117M outstanding FD shares, the market cap will be roughly
$2.3B-$2.8B, enterprise value roughly $8.3B-$8 8B trading at about 3.8x-4x our 2001 EBITDA estimate of about $2.172B
and a GAAP P/E in the single digits and a 10-12% dividend yield.

SECOND QUARTER REPORT WILL BE ANOTHER SIGN OF STABLE GROWTH. We look for WCOM Group.
revenue growth of 12.3%. or about $214M in incremental revenues, similar to the 1Q01 y/y gain, inclusive of the continued
foreign exchange impact associated with WCOM 's interest in Embratel consolidated in results being felt on sequential and
y'y basis. It 1s worth remunding investors that WCOM''s revenue growth in 1Q01 absorbed about $190M in forex
fluctuations, absent which (we don't normalize for) WCOM Group's revenue growth would have been about 16%.
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Additionally, we would like to point out that Embratel represents a substantial portion (54.9%) of international revenues
(81.658B) and 14.4% of total revenues ($6.312B) in 2Q01. We therefore expect a slower ramp in revenues than previously
in 2Q01, stymied largely by the Embratel impact, which tempers the improved stable outlook for WCOM in 2Q01 and full
year 2001. We expect WCOM's revenues to be composed of business voice revenue decline of about 5% y/y, we look for
international revenue growth of 16.5%, data growth of 18.4% and Internet revenue growth of 33%. EBITDA margins
should remain in the 35% range similar to the 1Q01 level for $2.2B in EBITDA. We expect WCOM cash EPS of $0.30, flat
with 1Q01, and down 10% from 2Q00 cash EPS of $0.33.

WE STILL EXPECT A REVENUE RAMP [N 2001, WITH FULL YEAR REVENUE GROWTH LIKELY TO BEIN
THE 13.1% VERSUS 13.5% PREVIOUSLY. For conservatism's sake we are modestly fine-tuning our revenue growth
estimate to 13.1%, largely impacted by international given that the foreign exchange impact likely to carry throughout year
with Embratel’s growth in local currency terms growing in solid md-teens lcvels with currency translation, bringing growth
to mid single digit levels. We do expect that data and IP revenues should improve throughout year, particularly second half
based on relative pricing stability in these services with the y/y price erosion felt late in 2000 being less impactful in 2ZHO1,
aramp from WCOM's web hosting initiatives, and the potential contribution from its relationship from Digex producing
strong growth, albeit from a small base at this juncture. We are reducing our full year 200} cash EPS estimate for WCOM
by about $0.03 to $1.47 from $1.50 cash EPS with our WCOM Group cash EPS estimate going to $1.22 from $1.25, largely
to account for negative interest carry owing to WCOM's recent debt raising activities, which replace maturing debt in
August and November 2001. The debt offering amounted to $11.9B in five tranches of (1) $1.5B 3-year bonds at 6.50%, (2)
$4 0B 10-year bonds at 7.50%, (3) $4.5B 30-year bonds at 8.25%, (4) 1.25B euro at 6.75%, and (5) 500M sterling at 7.25%.
We are also reducing our full year 2002 cash EPS estimate for WCOM to §1.71 from $1.74 with our WCOM Group cash
EPS estimate going to $1.42 from $1.45.

2001E Revenue EBITDA Cash EPS
WCOM 540 23e6B $11.201B §1.47
WCOM Grp $25.733B $9.028R $1.22
MCI Group $14.503B8 $2.172B $0.25

Scurce: Company reports, UBS Warburg LLC estimates

UBS Warburg LLC andror one of its affiliates usually makes a market 1n the securitics of WorldCom

URS Warburg LLC UBS PaineWebber Ing md or one of their afffhates has acted as 8 manager/co-manager or placement agent ;n underwning secuntics of WorldCom or tne of its subsidiancs
1a the past three yoam

URS Warbnrg LLC, 299 Park Avenae, New York, NY 10171-0016 Phooe: +1-211-811-8434

Thus report haw no regard 10 the specific invesiment objectives, finsncial situmien or particulyr needs of any specifie reciprent. This report is based on information obtancd From sources befieved
12 be relisble but no independent venfication has been made, nor ix ity accuracy or completrness guarsnieed. This report 1w published solely for informational purposes asd u pet lo be wnlmﬂd
& & soliatation or an offer 1o buy of sefi any securities or reixted financial nstrumants. Opinions expressed heceic are subject 1o cheoge withoot zotice sad the divasion. group. whmdiary or
affilime of UBS AG ("UBS" which produced this zeport is under no cbiigation to update or keep the wformstan cumment. The secunties describedd herein may pot be cligible for salo in all
unsdictions or to certam catepones of nvestors LBS andior its dircctors officens and omployees may take posinons in, sd may make purchmses and/or aales as grincipal or agout o7 UBS may
act &g market-muker 1n the scounties or related Gnancial Insuments discumed herein LIPS may provide corporste finsnoe and other services 1o sd/or seTve s directons of the companica referred
o m this report. UBS accepts ne hebility For any Joss or damage of any land anmng out of ihe use of this report, EEA. This repont has been iasued by UBS Warburg Lid., a submdisry of UBS
AQG, regulsted 1n the UK by the Securities and Futures Authonty  This repont 1 for dutnburion in the UK o persom who are not UK privete customens. US- This report is beuag distnbuted 10
US persans by cithes UBS Warburg LLC or UBS PainaWebber Inc . subndisnes of UBS AG. of by & thvision. group or affiliste of UBS AG. that is not regurtered 24 5 US broker-dealer (s "non-
US afMiliate*). 1o myyor US institutional investors only UBS Warburg LLC or UBS PmocWebber Inc accepts responmbility for ihe content of a report pupu‘d by another nop-US affiliste when
distnbuted to LIS persons by UBS Warburg LLC or UBS Fame Webber knc. Canada This report 15 being distributed by UBS Bunung Wwrburg luc , a subsidiary of UBS AG and 3 member of the
prinicipal Canadian stack exchanges & CIPF Singapore Tlus report u being disotbutod 1z Singapore by LUBS Warburg Siogapore Pir. Lid  For Lransactions, plesss contact your focal saley
representative  Additions! Inforavation will be made available upon reqoest

2001 All nghts reserved Thus report may not be reproduced ar distrituted 1n sny manmer without the penmisaion of UBS



